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Concept Note 

 

Event title What role financial instruments can and cannot play in Disaster Risk 
Management 

Date and Time Friday, 17 May, 11:00 – 12.30 

Venue/ Room no. Geneva Room (CCV) 

Background and 
Rationale 
 

In the past decade a wide variety of financial instruments have emerged as 
important mechanisms to incentivize policy and behavioral change to better 
reduce disaster risk, prevent the creation of new risk, respond to and 
manage residual. The role of financial instruments and the need for   
leveraging public, private and blended finance is clearly recognized in all 
2030 agenda agreements, notably the Sendai Framework for Disaster Risk 
Reduction, Agenda 2030 on Sustainable Development, Paris Agreement on 
Climate Change, Agenda for Humanity and the Addis Ababa Action Agenda.  

Instruments include, but are not limited to, forecast-based financing, early 
warning early action mechanisms, mutual insurance, catastrophe bonds (cat 
bonds), social impact bonds, sovereign catastrophe risk pools, microfinance, 
micro-insurance and other mechanisms. Yet, while these tools can be an 
important component of disaster risk management, challenges and 
limitations in their use have emerged. Coverage of the tools remains limited 
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in many regions and disaster risk financing rarely covers frequent losses 
from small-scale disasters. These challenges indicate that disaster risk 
financing efforts on their own cannot curb the effects of disaster and must 
be seen as part of comprehensive disaster risk management measures and 
strategies. This implies that short-term, ex-post disaster risk financing 
efforts have the potential to erode the resilience of the poorest households 
and communities in both in rural and urban settings.  

In line with the 2030 agreements, many countries are currently in the 
process of developing national strategies for disaster risk reduction, climate 
change adaptation and sustainable development. This is an opportunity for 
countries to develop comprehensive strategies where long-term resilience 
building mechanisms, risk financing and risk transfer mechanisms 
complement each other.  

Support to countries in this regard is key to ensure strategies are employed 
and tailored to their respective risk profiles, fiscal and political realities. 
Support must thereby also focus on regulatory frameworks, standards and 
normative mechanisms as the critical basis for an enabling environment for 
risk-informed investment decisions. So far, these kinds of frameworks are 
largely missing in developing economies. Good understanding of hazards 
and available financing tools, informed sequencing and layering of the 
instruments, flexible financing arrangements and maintaining the balance 
between physical risk reduction and fiscal risk reduction are key 
considerations to be addressed in the development of the strategies.  

The primary purpose of the session is to bring together stakeholders from 
across sectors and industries to discuss good practices in designing long-
term, ex-ante risk financing and risk transfer strategies that fit the hazard 
risk exposure and the economic, social and political realities of the country 
or population they are designed to protect. It will present, critically discuss 
and identify complementarity among different financing instruments and 
the challenges and limitations of the various tools, including opportunities 
related to the ongoing discussions on financing for development.  

The session will also highlight the roles of stakeholders and seek missing 
gaps to better synergize actions to effectively and efficiently develop and 
implement strategies for disaster risk financing and risk transfer to reduce 
the impact of disasters on the most vulnerable, save more lives and reduce 
human suffering. The session will also aim to develop consensus on the 
most effective methods to design such strategies and the essential 
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components of such strategies to address the costs of managing disaster 
and climate risks. 

Session objectives 
 

• Discuss global best practices as well as challenges and limitations of 
existing and emerging risk financing instruments and the role of 
stakeholders therein. 

• Build clear consensus on the most effective ways for ex-ante disaster risk 
financing and transfer approaches as integrated elements of national 
disaster risk reduction frameworks, NAPs and related financing strategies. 

• Discuss how to incentivize longer-term thinking and reaching consensus for 
managing the balance between resilience mechanisms and disaster risk 
financing instruments. 

Panelists • H.E Lamin N. Dibba, Minister of Environment, Gambia 

• Dr. Elke Löbel, Deputy Director-General, German Federal Ministry for 
Economic Cooperation and Development (BMZ), Germany 

• Tamisha Lee, Farmer / Member, World Farmers Organization 

• Adam Banaszak, EC Committee of the Regions, Vice-President of the 
Kujawsko-Pomorskie Parliament, Poland 

• Ann Vaughan, Head of Influence and Advocacy, MercyCorps 
 
Short presentation by Daniel Stander, Managing Director, Risk Management 
Solutions 


